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« Tackifying resin markets are heavily Influenced by the current state of the overall

economy and will tend to grow at a slightly higher rate than that of gross Production roduct
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The period of 2017 through to the present has seen a rebalancing in the HCR #20142018 20192023
rmarket with the incre: availability of HHCRs.
The Covid-19 pandemic period was characterized by strong demand growth for
HCRs. HCR demand growth exceeded that of global GDP diring 2020 and 2021,
growing at.... pc and ... pc respectively.
+ Demand in 2022 weakened noticeably in the second half of the year and this

i
carried through all of 2023 for HCR markets as the §I0bal ‘economy started to
Siow. HCR dernand growth during 2023 was estimaled at = pc. Overall 2024
HCR demand growth is expected to return to positive territory at, ==
Demand growth for HHCR s expected to track to its more traditional organic
level of dGuble the rate of GDP growth in the future now that substitution of
HHCR for C5, C9 and even rosin based tackifiers s reaching ciose to full
penetration of the market

- Growth rates for C5 HCRs are expected to sighty exceed those of GOP levels. 9 Aror Global  Average
u gu S HCR demand growth is expected to trend lower than GOP with replacement of Global GOP
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| Status of hydrocarbon resin business e S
Production by region

+ Qverall HCR production shrank b c in 2023 versus the . .
previous yeall:'J but is expected to mcregse by = pcin 2024 with . Global Production By region " el eioskineid ot
some imc{.wruvement in demand. Demand (production) is
expected to grow further by © pc in 2025, returning to growth
at slightly more than GDP like numbers.

Production in the Americas decreased by pcin 2023, with
weaker demand, some smaller weather-related outages and
reduced domestic feedstock production. Production is
expected to decrease further during 2024 with weak exports to

Europe and the shutdown of a C5 HCR unit at mid-year.
The US continued to be a net exporter of both C5 HCR and
HHCR during 2023, while remaining an importer of C9 HCR. We
trade war is over. We also expect the US to become closer to
201

wAsia-Pacific mEurope mAmericas

2021 2022 2023

expect some rebalancing of the market once the US-China
balanced on C5 HCR production versus demand given the
reduced capacity that will be on-line after mid-2024.
European HCR production was lower from 2022 to 2023 b
-pc with reduced production from several producers.
saw the permanent shutdown of a German HHCR unit at the
end of March 2023, the end of an extended shutdown at an
HHCR unit in Germany carrying through much of the first

quarter, and weaker production in both Estonia and France. 2019
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About this report

Argus Hydrocarbon Resins Analytics is a data-driven
evaluation of supply-demand fundamentals forecasts
for hydrocarbon resins markets, published once a year.

The service includes a 2-year forecast and four-year
history covering balances and capacities, organized by
region.

In this sample, we share an update from our August
202/ Analytics.

Subscribers receive a PowerPoint PDF written by our
experts plus the accompanying Excel data files.

To find out more, click here to get in touch.
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| Key features

Two-year forecast and a four-year
history
Covering capacities, trade flows, by
country region, published once a year.
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Detailed report
In an easy-to-read PowerPoint format
focussing on new plant capacities, growth
rates in relevant markets, and regulatory
developments.

Regional insight
Covering capacities and operating rates
based on global trade and economics.

Downloadable datasets
With data on supply, demand, capacities,
operating rates and trade balances, by

M" country and region.
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Access to specialists
Speak to the experts behind Argus’ long-
term analytics forecast services.



Subscription

Associated Data includes detailed

Excel downloads

Global Capacity and trade data for hydrocarbon resins

Americas Baton Rouge, L& ErnonMabil
Americas Beaumont, T Fiesin Solutions
Americas Jefferson, P& Sunthomer
Asia-Pasific China Daging Daging Huske
Aszia-Pacilic China Dushanzi City winjiang Tianli
Asia-Pacilic China Fushun Fushun Huating Africa Hlgeria
Aszia-Pacilic China Heze City Shandong'Yuhuang Brica Bngol
Asia-Pacific China Huizhau Ecisca . .
Azia-Pacific China Lanzhou LanzhauHuifeng e Benin
Asia-Pacific China Maoming Sunion Affica Botsuana
Aszia-Pacific China Manjing Anhui Tongsin iz Huitivelese
Aziz-Pacific China Manjing*¥Langang Henghe Africa Burundi
Asia-Pacific China Mingba Jinhai Chenguang Africa Cameraan
Asia-Pacific China Mingba Henghe Africa Comaros
Asia—Pacilic China Ningba t'anghua Henghe Africa Conga
Asia-Pacilic China Puyang Puyang Binder Africa Conga[Dem. Rep. of]
Azia-Pacific China Puyang Puyang Xinyu Africa Egqupt
Asia-Pacific China Shandong provinee (puyang) Shandang RuiSen Africa Es=w atini (farmer Swaziland)
Asia-Pasilic China Shanghai Shanghai lingsen Africa Ethiopia
Azia-Pacific China Sichuan [Chengdu) Langing Africa CGambia
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Asia-Pacilic China Zhangzhau Luhua . . .
Asia-Pasific China - Erefir B Aiica Buinea-Bissau
Asia-Pacilic China Zibo Luhua fica B
Aszia-Pacilic China Zibo Zibo Kaiin Africa lvary Coast
Azia-Pacific Japan Chiba Eneos Africa Kenya
Azia-Pacilic Japan Mizuzhima Feon Africa Lesatha
Asiz-Pacilic Japan Yokkaichi Toho Africa Libyan Arab Jamahiriya
Bsia-Pacific South Karea Ulsan Kiolan Africa Madagazcar
Asia-Pacilic Thailand Rayong Zeon Africa Ialawi
Europe France Motre-Dame-de-Gravenchon ErxonMabil Africa Mali
Europe Metherlands Middelburg Sunthomer Bfrica Mauritania
Americas Eirazil SaoPaulo Braskem Bfrica Mauritius
Americas U3 Hattiesburg, M3 Resinall Africa Moraceo
Americaz us Jefferson, P& Synthomer Africa Mozambique
Americas us Meville |sland, PA Mevile Aftica Namibia
Azia-Pacilic China Beijing Beijing Xinlan X o
Asia-Pacific China Daging ca Daging Huske Africa Migeria
Asia-Pacilic China Dingcheng cs AnbuiDingcheng iica Eiysnd
Asia-Pacilic China Dushanzi City 39 ¥injiang Tiarl Alic.a Senegal
Azia-Pacific China Africa Seychelles
Asia-Pacitic China Africa Siierra Leans
Azia-Pacilic China Africa South Africa
>>\Want to see more data?
. Africa Tanzania [United Rep. of]
G Africa Toge
et I n O u h O d a y Africa Tunisia
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| Executive summary
2023-202/ business overview

« Tackifying resin markets are heavily influenced by the current state of the overall
economy and will tend to grow at a slightly higher rate than that of gross
domestic product (GDP).

« The period of 2017 throu§h to the present has seen a rebalancing in the HCR
market with the increased availability of HHCRs.

« The Covid-19 pandemic period was characterized by strong demand growth for
HCRs. HCR demandérowth exceeded that of global GDP during 2020 and 2021,
growing at. pcan pc respectively.

« Demand in 2022 weakened noticeably in the second half of the year and this
carried through all of 2023 for HCR markets as the global economy started to
slow. HCR demand %rowth durir&g 2023 was estimated at =~ 'pc. Overall, 2024
HCR demand growth is expected to return to positive territory at ~ pc.

« Demand growth for HHCR is expected to track to its more traditional organic
level of double the rate of GDP growth in the future now that substitution of
HHCR for C5, C9 and even rosin based tackifiers is reaching close to full
penetration of the market.

« Growth rates for C5 HCRs are expected to slightly exceed those of GDP levels. C9
HCR demand growth is expected to trend lower than GDP with replacement of
Chinese gum rosin (CGR) production mostly complete and a lack of growth in the
inks sector. Improving demand into the tapes and label sectors should helﬁ the
C5 HCR demand, and increased demand in the tire applications segment should
helﬁ both the C5 and C9 HCRCgrowth picture. We see large potential for growth
within the tire segment for HCR which has been slow in developing.

« The accompanying graphic h(ijghlights the production %rowth by resin type for the
previous ei§ht years broken down into two periods. The GDP rate of growth for
the 2019-23 period was obviously impacted by the global GDP growth rate of

ﬂg&l{n 2020 and  pcin 2021, as are the rates of growth for each of the types
0 .
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Production growth by product type

m2014-2018 m2019-2023

C5 Aliphatic Aro HHCR Global Average
Global GDP

— Argus Consulting, Oxford Economics
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| Status of hydrocarbon resin business

Production by region

Overall HCR production shrank by © pcin 2023 versus the
previous year but is expected to increase by = pcin 2024 with
some improvement in demand. Demand (production) is
expected to grow further by = pcin 2025, returning to growth
at slightly more than GDP like numbers.

Production in the Americas decreased by pcin 2023, with
weaker demand, some smaller weather-related outages and
reduced domestic feedstock production. Production is
expected to decrease further during 2024 with weak exports to
Europe and the shutdown of a C5 HCR unit at mid-year.

The US continued to be a net exporter of both C5 HCR and
HHCR during 2023, while remaining an importer of C9 HCR. We
expect some rebalancing of the market once the US-China
trade war is over. We also expect the US to become closer to
balanced on C5 HCR production versus demand given the
reduced capacity that will be on-line after mid-2024.

European HCR production was lower from 2022 to 2023 b
pc with reduced production from several producers. We
saw the permanent shutdown of a German HHCR unit at the
end of March 2023, the end of an extended shutdown at an
HHCR unit in Germany carrying through much of the first
quarter, and weaker production in both Estonia and France.

mﬁ Argus Hydrocarbon Resin Analytics 2024

000t Global Production By region

I Asia-Pacific ®Europe M Americas

2019 2020 2021 2022 2023 2024 2025
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| Tackifier production - C5 aliphatic resins

Global overview

« The accompanying graphic shows an integrated global
picture of capacity, production and capacity utilization for
C5 tackifying resins.

Production in 2023 dropped by pc from 2022. The
demand growth rate is expected to increase by pcin

2024 before returning to more typical growth of  pcin
2025.

The driving (lack of) growth dynamics for 2023 included the
end of the Covid-19 pandemic and its higher demand for
goods, weaker demand in tapes and labels applications
with less goods and package movements, and weaker use
into tire applications with weaker replacement tire
demand. The weaker demand conditions persisted
throughout the entire year.

Demand for tapes and labels has improved slightly YTD in
2024, as has demand into most other segments. We expect
any substitution from C5 HCR to HHCR to moderate further
in 2024 and beyond as HHCR has more fully penetrated the
HCR market inclusive of traditional C5 HCR sectors.

mh Argus Hydrocarbon Resin Analytics 2024
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Cs5 resin global picture
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B Capacity = Production == Operating Rate
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| Worldwide HCR sales — sales overview

Sales by region

« The accompanying figure shows regional HCR sales trends over .
the last five years. 000t HCR sales by region

« All types of hydrocarbon tackifying resins are included in the
enclosed analysis. Historical data have been adjusted to include
changes based on Argus’ calculations or any available revisions w2019
in trade data. 2020

+ Asia-Pacific regional sales have continued to increase and
dominate&lobally through the period, consistent with the Argus = 2021
view that HCRs are increasingly used to supplement
diminishing Chinese gum rosin supply, and that Asia-Pacific W 2022
exports to the west are supporting demand growth in those
regions, particularly for Europe.

» Most new HCR production capacity, with few exceptions, is
bein% built in Asia-Pacific. Asia-Pacific HCR sales volumes were
notably higher in 2021 than in 2020, heIBing support the strong
demand growth observed for both HHCR and C5 HCR during
that time frame. Sales growth for the region was less dramatic
for 2022 with a weaker economy approaching year end, and the
trend continued into 2023 as sales volumes decreased in the
re%ion. Both the Americas and Europe saw little to no overall
sales growth during the 2019 to 2023 period.

2023

, 1__-—1
Asia-Pacific Europe Americas  Middle East RCA Africa
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We hope you found this sample report for
Hydrocarbon Resin Analytics valuable.

The Argus Hydrocarbon Resins Analytics service is for anyone engaged in the
hydrocarbon resins market and seeking insight into the fundamentals driving key
trends, including global supply, demand growth, exports, operating rates, etc.

If you want to learn more about becoming an Argus subscriber and receiving full PDF
reports complete with accompanying Excel data files twice a year, click below:

> Find out more

argus
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Registered office

Lacon House, 84 Theobald’s Road,
London, WC1X 8NL

Tel: +44 20 7780 4200

Copyright notice

Copyright © 2024 Argus Media group

All rights reserved

All intellectual property rights in this publication and the
information pub herein are the exclusive property of Argus
and/or its licensors (including exchanges) and may only be
used under license from Argus. Without limited the
foregoing, by accessing this publication you agree that you
will not copy or reproduce or use any part of its contents
(including, but not limited to, single prices or any other
individual items of data) in any form or for any purpose
whatsoever except under valid licence

from Argus. Further, your access to and use of data from
exchanges may be subject to additional fees and/or
execution of a separate agreement, whether directly with the
exchanges or through Argus.

Trademark notice

ARGUS, the ARGUS logo, ARGUS MEDIA, ARGUS Agritel
Outlook, other ARGUS publication titles and ARGUS index
names are trademarks of Argus Media Limited.

Visit www.argusmedia.com/Ft/trademarks for

more information.

Disclaimer

The data and other information published herein

(the "Data") are provided on an "as is" basis.

Argus and its licensors (including exchanges)

make no warranties, express or implied, as to the accuracy,
adequacy, timeliness, or completeness

of the Data or fitness for any particular purpose.

Argus and its licensors (including exchanges) shall

hot be liable for any loss, claims or damage arising from any
party’s reliance on the Data and disclaim

any and all liability related to or arising out of use

of the Data to the full extent permissible by law.

All personal contact information is held and used in
accordance with Argus Media's Privacy Policy
https://www.argusmedia.com/en/privacy-policy

Publisher
Adrian Binks

Global compliance officer
Vladas Stankevicius

Commercial manager
Jo Loudiadis

President, Expansion sectors
Christopher Flook

SVP Chemicals
Chuck Venezia

VP Commercial Product
Lauren Williamson

Analytics Manager
Amanda Richardson

Customer support and sales:

support@argusmedia.com

sales@argusmedia.com

London Tel: +44 20 7780 4200
Houston Tel: +1 713 968 0000
Singapore Tel: +65 6496 9966

THE QUEEN'S AWARDS
FOR ENTERPRISE:
2015

‘l

¢ N INVESTORS
%, IN PEOPLE

© 2024 Argus Media group. All rights reserved.



	Marketing Intro
	Slide 1: Argus report sample
	Slide 2
	Slide 3: Key features

	Data Slides
	Slide 4: Associated Data

	Analytics Sample
	Slide 5: Executive summary
	Slide 6: Status of hydrocarbon resin business
	Slide 7: Tackifier production - C5 aliphatic resins 
	Slide 8: Worldwide HCR sales – sales overview

	Marketing outtro
	Slide 9: We hope you found this sample report for Hydrocarbon Resin Analytics valuable. 

	SMEs, disclaimer
	Slide 10


